Energy Department — The Tamil Nadu Tax on Consumption or Sale ?f
Electricity Act, 2003 — Collection of Electricity Tax from Captive Power If’lan 5;
by Tamil Nadu Generation and Distribution Corporation Limiteq - Vesting 0d
additional powers to collect tax on consumption of electricity purchase
through bilateral open access from Indian Energy Exchange Limited / Power
Exchange of India Limited — Orders — Issued. A

ENERGY (D2) DEPARTMENT

G.0O.(Ms.) No.55 Dated: 20.10.2021
B\ meusiErpeurt Hpetor(H 2052
fleas, giud, 3

Read:

1) G.0.Ms.No.121, Energy (B1) Department, dated. 23.10.2010

2) From the Chief Electrical Inspector to Government, Chennai
letter No.7296/A3/2020, dated. 13.08.2020.

3. The Tamil Nadu Act No.12 of 2003

In the Government order first read above, the Government notified
appointment of certain officers of Tamil Nadu Generation and Distribution
Corporation Limited for collection of tax on consumption of electricity from
Captive Generating Plants alongwith through the monthly current consumption
charges bill with effect from 01.04.2011.

2. In the letter second read above, the Chief Electrical Inspector to
Government has stated that tax on consumption of electricity purchased
through open access from Indian Energy Exchange Limited (IEX) or Power
Exchange India Limited (PXIL) has to be levied as per section 3(1)(c) of the
Tamil Nadu Tax on Consumption or Sale of Electricity Act, 2003. However,
the process of levying and collection of tax on such transactions by the
Electrical Department is cumbersome and delayed as the data has to be
collected from State Load Despatch Centre (SLDC) of Tamil Nadu
Transmission Corporation Limited and then demand has to be raised
consumer-wise.

3. In this context, the Chief Electrical Inspector to Government
has suggested to the Government that such levy and collection of tax
along with monthly = current consumption charges bill by Tamil Nadu
Generation and Distribution Corporation Limited in addition to the collection
powers already entrusted, vide Government order first read above, will have
better realization of revenue as the data on such open access purchase are
readily available with Tamil Nadu Generation and Distribution Corporation
Limited and State Load Despatch Centre (SLDC) of Tamil Nadu Transmission
Corporation Limited.

(P.T.O)




4. The Chief Electrical Inspector to Govel
notice of the Government that Tamil Nadu Generatio
Corporation Limited is collecting tax on consumption of el TeTRytte
generating plants in few electricity distribution circles only and th
distribution circles should be instructed to collect the tax without any orr

as per the Government order first read above.

-l

5 The Government, after careful examination have decided to
the request of the Chief Electrical Inspector to Gove{n.ment and afic?h gl
entrust the collection of tax on consumption of electricity purchase : U
open access from IEX or PXIL along with the collection works ar;agg;_
entrusted vide Government Order first read above to Tamul.Nadu Gener o b
and Distribution Corporation Limited. The Chief Electrical Inspector of 8L
Government is instructed to monitor the realization of revenue on behalf of ol

Government. X &

%
6. The Chief Electrical Inspector to Government, Chennai is authorized
to remit the same in the following revenue receipt head of account.

0043 00 Taxes and duties on Electricity — 101 Taxes on
Consumption and Sale of Electricity — A'H Import & Export of
Electricity through bilateral open access via Indian Energy
Exchange — 216 Taxation Fees — 71 Electricity Tax”

(IFHRMS DPC 0043 00 101 AH 21671)

7. The Chief Electrical Inspector to Government, Chennai is the
estimating, reconciling and controlling authority for the above new Revenue
Receipts sub head of account.

8. This order issues with the concurrence of Finance Department vide
its U.O. No.39521/BG-11/2021, dated 11.10.2021.

(BY ORDER OF THE GOVERNOR)

DHARMENDRA PRATAP YADAV, b

PRINCIPAL SECRETARY TO GOVERNMENT. Lo
To :
The Chairman and Managing Director, Tamil Nadu Generation and Distribution
Corporation Limited, Chennai-2. N il
The Chairman, Tamil Nadu Transmission Corporation Limited, Chennai-2. ~
The Chief Electrical Inspector to Government, Guindy, Chennai-32. .
The Director Finance, Tamil Nadu Generation and Distribution Corporation
Limited, Chennai-2.
The Managing Director, Tamil Nadu Transmission Corporation Limited,
Chennai-2.
The Accountant General-Il, Chennai-600 018
The Accountant General-l, Chennai-600 018(By Name)

Copy to:
The Special P.A. to Hon'ble Minister(Electricity, Prohibition &Excise),Chennai-9.

The Finance(PW-II/Res-I/RG-Il)Department, Chennai-9.
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